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Pegavision Corp. 
2020 Annual General Shareholders’ Meeting Agenda 

 

Time：9:30 a.m., May 27, 2020, Wednesday 

Place：Pegavision's Guishan Fab(No.5, Shing Yeh St., Guishan Dist., Taoyuan City 
333,Taiwan (R.O.C.)) 

 

I. Call Meeting to Order 

 

II. Chairman’s Address 

 

III. Items to be reported： 

1. The Company's 2019 operational and financial results(Business Report) 

2. Audit Committee’s Review Report on 2019 Financial Statements 

3. The 2019 compensation of directors and supervisors and employee 
bonus 

4. The cash dividends distribution of 2019 earnings 

5. The amendment of the company’s “Rules and Procedures of Board of 
Director Meetings” 
 

IV. Items to be approved: 
1. Adoption of 2019 Business Report and Financial Statements(proposed 
by Board of Directors) 

2. Adoption of 2019 Earnings Appropriation(proposed by Board of 
Directors) 

 

V. Items to be discussed and resolved by shareholders and the election: 
1. The amendment to the Company's “Rules and Procedures of 
Shareholders Meetings” (proposed by Board of Directors) 

 

VI. Other Questions and Special Motion 

 

VII. Adjournment 
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I. Items to be reported 
(I) Summary: The Company's 2019 operational and financial results(Business 

Report). 
Details: Please refer to Attachment 1 (pages 8 to 10) for the 2019 business 
report. 

 

(II) Summary: Audit Committee's review report on 2019 financial statements. 
Details: Please refer to Attachment 2 (page 11) for Audit Committee's 
Review Report. 

 

(III) Summary: The 2019 compensation of directors and supervisors and 
employee bonus. 
Details:  

1. Employee remuneration totaling NT$71,932,865 (representing 
11.5% of pre-tax profit) and director remuneration totaling 
NT$6,255,031 (representing 1% of pre-tax profit) have been 
proposed for 2019 according to Article 27 of the Company's 
Articles of Incorporation, both amounts are to be entirely paid 
in cash. 

2. The sum of director remuneration paid in cash to directors and 
corporate representatives who hold positions within the group 
amounted to NT$6,255,000. 

3. No differences exist between the estimated amount and the 
actual distribution of the employee bonuses and there is NT$31 
differences between the estimated amount and the actual 
distribution of the remuneration to directors for the year ended 
December 31, 2019. 

 

(IV) Summary: The cash dividends distribution of 2019 earnings. 
Details: 

1. According to Article 27-1 of the Company's Articles of 
Incorporation, cash distribution to shareholders shall be resolved 
in a board meeting, and reported in the upcoming shareholder 
meeting. A proposal has been made to pay NT$175,000,000 in 
cash dividends at NT$2.5 per share.  

2. The amount of cash dividend distribution shall be calculated 
using the payout ratio and truncated to the nearest NT$1. 
Fractions that do not amount to a full NT$1 shall be summed 
and recognized by the Company as other income. At which 
time, a proposal will also be raised to authorize the Chairman to 
set details such as the dividend baseline date. 

 

(V) Summary: The Amendments of the Company's "Rules and Procedures of 
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Board of Director Meetings". 
Details: 

1. The following amendments have been made to conform with 
the revised version of "Regulations Governing Procedure for 
Board of Directors Meetings of Public Companies" that the 
authority had announced through Letter No. Tai-Zheng-Shang-
I-1090000926 dated January 16, 2020: 

1.1 The board may request the Chairman to convene board 
meetings with the support of more than half of total directors. 
If the Chairman does not convene a board meeting within 
the period required by law (15 days), the board may convene 
a meeting in its own capacity with the support of more than 
half of total directors, without seeking permission from the 
authority. 

1.2 A director would be considered to hold self interest in a 
motion discussed during board meeting if the director's 
spouse, 2nd-degree direct relative or closer, or any of the 
director's controlled or controlling entities holds stake in the 
said motion. 

2. Please refer to Attachment 5 (pages 34 to 36) for a comparison 
between existing and amended terms of the Company's " Rules 
and Procedures of Board of Director Meetings " 
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II. Items to be approved 
(I) Summary: Adoption of the Company's 2019 business report and financial 

statements (proposed by board of directors). 

Details: 

1. The Company's 2019 business report and financial statements 
have been reviewed by the Audit Committee and approved by 
the board of directors; the financial statements have also been 
audited by CPA Ching-Piao Cheng and CPA Shao-Pin Kuo of 
Ernst & Young. 

2. Please refer to Attachment 1 (pages 8 to 10) for the 2019 
business report, and Attachment 3 (pages 12 to 32) for 
standalone and consolidated financial statements. 

Resolutions: 

(II) Summary: Adoption of the 2019 Earnings Appropriation (proposed by board 
of directors). 

Details: 

1. The Company reported NT$475,492,112 of net income in 2019; 
after providing for legal reserves of NT$47,549,211 and special 
reserves of NT$4,557,373 and adding to undistributed earnings 
of NT$954,211,864 carried from previous years, the Company 
had NT$1,377,597,392 of earnings that were available for 
distribution. 

2. Please refer to Attachment 4 (page 33) for the Company's 2019 
earnings appropriation report. 

Resolutions: 

 

III. Items to be discussed and resolved by shareholders and the 
election 

(I) Summary: The amendments to the Company's "Rules and Procedures of 
Shareholders Meetings" (proposed by board of directors). 

Details: 

1. The following amendments have been made to conform with the 
revised template of "Rules and Procedures of Shareholders 
Meetings" that the authority had published through Letter No. 
Tai-Zheng-Zhi-Li-1080024221 dated January 2, 2020: 

1.1 Discussions concerning capital reduction, cessation of 
public ownership, permission for directors' competing 
business involvement, capitalization of earnings, and 
capitalization of capital reserve cannot be raised in the form 
of a special motion. 
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1.2 If the shareholder meeting notice has already notified 
upfront of a full re-election of directors and supervisors with 
specific duty commencement date, then no further changes 
can be made to the duty commencement date, whether 
through special motion or otherwise, after re-election is 
completed during the shareholder meeting. 

1.3 Shareholders' suggestions that are intended to enhance the 
Company's efforts toward public interest or social 
responsibilities may still be accepted as motions by the 
board of directors, and are not subject to the "one proposal" 
restriction. 

2. Please refer to Attachment 6 (pages 37 to 43) for a comparison 
between existing and amended terms of the Company's " Rules 
and Procedures of Shareholders Meetings " 

Resolutions: 
 

IV. Other Question and Special Motion 

 

V.  Adjournment 
 























Code Accounts Notes Amount % Amount %

Current liabilities

2100     Short-term borrowings 6(10) $128,914 2 $159,501 4           

2130     Contract liabilities 6(16) 31,448          1 155,577 4

2150     Notes payable 3,730                -  1,179                -  

2170     Accounts payable 99,619          2 111,716        3           

2200     Other payables 6(11), 7 622,460        12 832,169        20         

2230     Current tax liabilities 4,6(22) 21,049              -  209,391        5           

2280  Lease liabilities 4,6(18) 109,912        2     -      -  

2300     Other current liabilities 6(12),6(13),7,8 86,076          2 175,727        4           

21XX         Total current liabilities 1,103,208     21 1,645,260     40         

Non-current liabilities

2540     Non-current portion of long-term borrowings 6(13),8     -      -  487,500        11         

2570     Deferred tax liabilities 4,6(22) 8,623     -  4,652     -  

2580  Lease liabilities 4,6(18) 46,981 1     -      -  

2645     Guarantee deposits received 762     -  2,059     -  

2650     Credit for investments accounted for under the equity method 4,6(6)     -      -  45,900          1

25XX         Total non-current liabilities 56,366          1 540,111        12         

2XXX Total liabilities 1,159,574     22         2,185,371     52         

3100 Capital 6(15)

3110     Common stock 700,000        14         600,000        14         

3200 Capital surplus 6(15) 1,804,928     35         240,000        6           

3300 Retained earnings 6(15)

3310     Legal reserve 123,630        2           69,515          2           

3320     Special reserve 5,237                -  4,491     -  

3350     Unappropriated retained earnings 1,429,704     27         1,099,073     26         

3400 Other equity interest (9,794)     -  (5,237)     -  

3XXX Total equity 4,053,705     78         2,007,842     48         

Total liabilities and equity $5,213,279 100       $4,193,213 100       

(The accompanying notes are an integral part of the parent-company-only financial statements.)

Pegavision Corporation

Parent-Company-Only Balance Sheets (Continued)

As of December 31, 2019 and 2018

(Amounts Expressed in Thousands of New Taiwan Dollars)

Liabilities and Equity 2019 2018
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Legal

Reserve

Special

Reserve

Unappropriated

Earnings

Exchange differences

arising on translation

of foreign operations

Total

Equity

Code 3100 3200 3310 3320 3350 3410 3XXX

A1 Balance as of January 1, 2018 $600,000 $240,000 $39,224 $3,564 $589,135 $(4,491) $1,467,432

Appropriation and distribution of 2017 earnings:

B1     Legal reserve appropriated 30,291 (30,291)     -  

B3     Special reserve appropriated 927 (927)     -  

D1 Net income for 2018 541,156 541,156

D3 Other comprehensive income (loss) for 2018 (746) (746)

D5 Total comprehensive income     -      -      -      -  541,156 (746) 540,410

Z1 Balance as of December 31, 2018 $600,000 $24,000 $69,515 $4,491 $1,099,073 $(5,237) $2,007,842

A1 Balance as of January 1, 2019 $600,000 $240,000 $69,515 $4,491 $1,099,073 $(5,237) $2,007,842

Appropriation and distribution of 2018 earnings:

B1     Legal reserve appropriated 54,115 (54,115)     -  

B3     Special reserve appropriated 746 (746)     -  

B5     Cash dividends - common shares (90,000) (90,000)

D1 Net income for 2019 475,492 475,492

D3 Other comprehensive income (loss) for 2019 (4,557) (4,557)

D5 Total comprehensive income     -      -      -      -  475,492 (4,557) 470,935

E1 Capital increase by cash 100,000 1,564,928 1,664,928

Z1 Balance as of December 31, 2019 $700,000 $1,804,928 $123,630 $5,237 $1,429,704 $(9,794) $4,053,705

Pegavision Corporation

Parent-Company-Only Statements of Changes in Equity

For the Years Ended December 31, 2019 and 2018

(Amounts Expressed in Thousands of New Taiwan Dollars)

(The accompanying notes are an integral part of the parent-company-only financial statements.)

Retained Earnings

Items Capital
Capital

Surplus

Other Components of

equity

20



Code 2019 2018 Code 2019 2018

AAAA Cash flows from operating activities: BBBB Cash flows from investing activities:

A10000 Net income before tax $547,315 $753,855 B00040 Disposal (acquisition) of financial assets at amortised cost 75,281         (75,281)         

A20000 Adjustments: B01800 Acquisition of investment accounted for under equity method (47,497)     -  

A20010 Profit or loss not effecting cash flows: B02700 Acquisition of property, plant and equipment (1,258,880) (1,738,466)

A20100 Depreciation (including right-of-use assets) 676,594 512,720 B02800 Proceeds from disposal of property, plant and equipment 16 290

A20200 Amortization 1,866           1,199           B03700 Decrease (increase) in refundable deposits 4,567 (9,827)

A20300 Expected credit losses (gain) (2,192) 2,778 B04500 Acquisition of intangible assets (4,096) (2,873)

A20400 Net loss (gain) of financial assets (liabilities) at fair value through profit or loss (69) 8 BBBB Net cash provided by (used in) investing activities (1,230,609) (1,826,157)

A20900 Interest expense 21,865         9,922           

A21200 Interest income (3,178)          (6,186)          CCCC Cash flows from financing activities:

A22300 Share of profit or loss of subsidiaries, associates and joint ventures (11,138) (8,958) C00100 Increase in  (repayment of) short-term borrowings (30,587) 62,662

A22500 Loss on disposal of property, plant and equipment (16) (290) C01600 Increase in long-term borrowings 1,100,000 800,000

A23100 Gain on disposal of investments (97) (140) C01700 Repayment of long-term borrowings (1,700,000) (301,000)

A23700 Impairment loss on non-financial assets 12,149 49,770 C03000 Increase in guarantee deposits received (1,297) 1,477

A23900 Unrealized (gains) losses (44,161) 96,779 C04020 Payments of lease liabilities (128,670)     -  

A30000 Changes in operating assets and liabilities: C04500 Cash dividends paid (90,000)     -  

A31115 Financial assets at fair value through profit or loss (315,954)      132,040 C04600 Capital increase by cash 1,664,928     -  

A31150 Accounts receivable 41,339 (19,436) CCCC Net cash provided by (used in) financing activities 814,374 563,139

A31160 Accounts receivable - related parties (15,280) (268,293)

A31180 Other receivables 303 80 EEEE Net Increase (decrease) in cash and cash equivalents 237,912 (163,078)

A31200 Inventories 198,949 (391,826) E00100 Cash and cash equivalents at beginning of period 351,789 514,867

A31230 Prepayments (2,110) 6,760 E00200 Cash and cash equivalents at end of period $589,701 $351,789

A31240 Other current assets 3,136 21,201

A32125 Contract liabilities (124,129) 12,462

A32130 Notes payable 2,551 (1,938)

A32150 Accounts payable (12,097) 16,167

A32180 Other payables (70,586) 209,618

A32230 Other current liabilities 22,849 32,487

A33000  Cash generated from operations 927,909 1,160,779

A33100 Interest received 4,371 5,028

A33300 Interest paid (20,481) (8,931)

A33500 Income tax paid (257,652) (56,936)

AAAA Net cash provided by (used in) operating activities 654,147 1,099,940

(The accompanying notes are an integral part of the parent-company-only financial statements.)

Items Items

Pegavision Corporation

Parent-Company-Only Statements of Cash Flows

For the Years Ended December 31, 2019 and 2018

(Amounts Expressed in Thousands of New Taiwan Dollars)
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Amount % Amount %

4000 Operating revenue 4, 6(15) $3,355,133 100 $3,132,671 100

5000 Operating costs 6(5), 7 (1,862,103) (55) (1,527,316) (49)

5900 Gross profit 1,493,030 45 1,605,355 51

6000 Operating expenses 7

6100     Selling expenses (427,763) (13) (387,276) (12)

6200     Administrative expenses (195,045) (6) (186,263) (6)

6300     Research and development expenses (279,802) (8) (237,958) (8)

6450     Expected credit gains (losses) 6(16) 1,694     -  (2,791)     -  

        Operating expenses total (900,916) (27) (814,288) (26)

6900 Operating income 592,114 18 791,067 25

7000 Non-operating income and expenses 6(19)

7010     Other income 12,739     -  10,304     -  

7020     Other gains or losses (21,841)     -  (30,993) (1)

7050     Finance costs (22,157) (1) (9,922)     -  

        Total non-operating incomes and expenses (31,259) (1) (30,611) (1)

7900 Income from continuing operations before income tax 560,855 17 760,456 24

7950 Income tax 4, 6(21) (85,363) (3) (219,300) (7)

8200 Net income 475,492 14 541,156 17

8300 Other comprehensive income (loss) 6(20)

8360 Items that may be reclassified subsequently to profit or loss

8380 Exchange differences resulting from translating the financial statements of a foreign operation (4,557)     -  (746)     -  

        Total other comprehensive income, net of tax (4,557)     -  (746)     -  

8500 Total comprehensive income $470,935 14 $540,410 17

9750 Earnings per share-basic (in NTD) 4, 6(22) $7.62 $9.02

9850 Earnings per share-diluted (in NTD) 4, 6(22) $7.56 $8.93

The accompanying notes are an integral part of the consolidated financial statements.

Pegavision Corporation and Subsidiaries

Consolidated Statements Of Comprehensive Incomes 

For the Years Ended December 31, 2019 and 2018

(Amounts Expressed in Thousands of  New Taiwan Dollars, Except for Earnings per Share)

Code Items Notes

2019 2018

30



Legal Reserve Special reserve
Unappropriated

Earnings

3100 3200 3310 3320 3350 3410 3XXX

A1 Balance as of January 1, 2018 $600,000 $240,000 $39,224 $3,564 $589,135 $(4,491) $1,467,432

Appropriation and distribution of 2017 earnings

B1    Legal reserve appropriated 30,291 (30,291)     -  

B3    Special reserve appropriated 927                    (927)     -  

D1 Net income for 2018 541,156 541,156

D3 Other comprehensive income (loss) for 2018 (746) (746)

D5 Total comprehensive income     -      -      -      -  541,156 (746) 540,410

Z1 Balance as of  December 31, 2018 $600,000 $240,000 $69,515 $4,491 $1,099,073 $(5,237) $2,007,842

A1 Balance as of January 1, 2019 $600,000 $240,000 $69,515 $4,491 $1,099,073 $(5,237) $2,007,842

Appropriation and distribution of 2018 earnings

B1    Legal reserve appropriated 54,115 (54,115)                 -  

B3    Special reserve appropriated 746 (746)                      -  

B5    Cash dividends-common shares (90,000) (90,000)             

D1 Net income for 2019 475,492 475,492            

D3 Other comprehensive income (loss) for 2019 (4,557)                        (4,557)               

D5 Total comprehensive income     -      -      -      -  475,492 (4,557)                        470,935

E1 Capital increase by cash 100,000 1,564,928 1,664,928         

Z1 Balance as of  December 31, 2019 $700,000 $1,804,928 $123,630 $5,237 $1,429,704 $(9,794) $4,053,705

Pegavision Corporation and Subsidiaries

Consolidated Statements of Changes in Equity

For the Years Ended December 31, 2019 and 2018

(Amounts Expressed In Thousands of New Taiwan Dollars)

(The accompanying notes are an integral part of the consolidated financial statements.)

Capital Capital Surplus

Retained Earnings

Code Items

Equity Attributable to Shareholders of the Parent

Total Equity
Exchange differences

arising on translation

of foreign operations

31


















































































